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as to the very latest available documents.

These documents are the property of Sellboji.com, BojiHomes.com and
RE/MAX Lakes Realty. The downloading of these documents for use by any
other Real Estate Agency is strictly prohibited.



AMWVENDED
BY-LAWS
OF
SHORE W0OOD ACRES LAND QWNERS ASSOCTIATION

ARTICLE T.
MEMBER'S MEETING

Section 1. PTACE. All meetings of the members shall be held at
the office of the Association in Spirit l.ake, Towa, or at such other
place designated by the Board of Directors or consented to in writing
by all of thr members.

Section 2. TIME. The amnmual meeting of the members shall be held
on the third Saturday of April in each year at eight o'eclock F.¥.,
when they shall elect by a majority vote a Board of Directors.

Section 3. NOTICE OF MEETINGS. YWritten notice stating the place,
day and hour of the meeting, and, in case of a special meeling, the
purpose or purposes for which the meeting is c¢alled, shall Tte mailed
or wersonally delivered not less than ten (10) days prior to the date
of the meeting, by the Secretary, o each member of record entitled to
vote at such meeting. Walver by a mamber of notice of a members'
meeting, signed by him, whether before or after the time of such meet-
ing, shall be equivalent of the giving of such notice. In the rase
of adjournment of z meeting from time to time, no further notice of
the adjourned meeting shall be necessary 1f an annocuncement is made
at the meeting where the adjournment is had, specifying the vlace,
day and hour of the adjourned meeting.

Section 4. SPEGCIAL MEETINGS. Special meetings of the members may
be called at any time upon request of the President, any Vice
President or a majority of the members of the Board of Direccors, or
upon a request in writing to the President, any Vice President or
the Board of Directors by one or more members holdirs net less than
one-third (1/3) of the voting power of the members.

Section 5. QUORUM. The business at the annual meecting may be conducted
by those members present at the annual meeting and the guorum rule
of 50% of the land lot owners be present, be abolished. Two week
notice of annual meeting still required., The members present at a
duly called or held meeting may continue to do business until
adjournment. The president, or in his absence, the Vice -—usident
or any other person designated from time to time, by the Rocard
of Directors shall preside at all meetings of the members.
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Section 6. %ach member shall bz entitled to one vote for each
lot owned by him or being purchased by him on a contract for deed.

Section 7. Dusiness transacted at all special mcetings shall be
confined to the purpeses stated in the call.

ARTICLE TL,

BOARD OF DIHLCTORS

Section 1. ELECTICW OF DIRECIORS. The property and business of
the Association shall be managed by its Doard of Dircctors, which
shnll consist of seven (7) Directors. They shall be elected at the
annual meeting of the members, by majority vote and each Director
shall be clected Lo serve for one year or unitil his succensor ghall
have been elected and qualified. Except as otherwise provided in tne
articles, Dircetors, other than those constituting the first beard,
shall be clected by the members., Provided, however, the Lotal number
ol merbers shall be less than seven (7), the buard may consist of =
nurber of direcctors not less than the numher of such members.

Section 2. VACANCIES. Any vacancy ~ecurring in the doard of
Directors, may be filled by the affirmative vote of a majority of the
rvraining Directors or by election al 1 . .ting of members. A
Director elected to fill a vacancy shall be elected for the unexpired
term of his predenessor in office.

Section 3, A Director may be removed with or without cause by
the aifirmative vote of 2 two-thirds (2/3) mzjority of the members of
the Assoslatlon st 2 specizl meeting of the members ealled [or that
purpose. The vacancy so created shall be filled by the election of
1 new director to £ill the unexpired term of the Director removea.

Section lj. DMEEFINGS AND NOTICE. The Board of Dirgetors shall
meat orch year immediately after the annual meeting of menbers, a.ad
at the same place as the meeting of members. No nulice either to old
or ncw mambers of the Board of DMrectors shall be required for such
annual m:e:ing or for any regular mceting of the directors fixed from
timg tc Lime by resolution of a majority of the Board of Directors.
Gther meetings of the Board of Directors may te held upon five (5)
days written notice upon the call of the President or any Director.
Hotice may be walved in writing before or atfter the time of such
rmeeting, and abtendance of a Director at a meeting shall constitute
a waiver oJ) nutice thereof. Neither the business to be transacted at,
nor the purp- o of, any meching need he gpeeified in the notice of
such meetling.







b} To improve, extund, enlarge, construct ancw and rccon-
struzt the association property as it shall <uem necussary.

c v make and collect from ils members reasonable charges
for the water and sewer sorvices provided,

d) To make and collect from ils members in addition to the
charges made for the providing of said scrwices such assessments as
may be necessary to provide funds lor the construction ¢f new lacll-
iticg or for the reconstruclion, enlargerent or cxtunsion of oxigting
facilities.

e) To make z2nd cvnforce reasonablc regulations governing the
use and operation of its [aeilitics.

Secticn 3. The Beoard of Dircctors shall h: ve no authorily to
make capital improvements or improvemoents of n lasting character to the
system unless the Board shall first be authorized to do so by ma jor-
Lty vote of the members entitled Lo voble at 3 meoling callad for that
DUIpose,

ARTICLE IV,
OFF ICHARS

Scetion 1. THE BOARD OF DINECTORS at its Tirst mecting and at
ils first mezting afber each annual mecting of members shall cleect
1 President from its own nunber, and tiie Board shall also anmwally
cleet a Vieo~Prosident, a Secrotary and a Treasurcr, none of whom
nead be a member of the Board. The President shall held office un-
til his gucecssor 1s elocled notwithstanding an carlier termication of
his officc as dirwvctor, A Vice-President who is not a direcctor mey
nol: guccocd o the office of President.

Scotion 2,  OTHER OFFICERS. The Board may appeint such other
olficers and agents as it shall deem necessary, [rom time to time,
who chall hold cheir offices for such terms and shall exercise such
powers and perform such dutics as shall be defcrmined from time Lo
time by the Board.

Sectlon 3. TERMS OF OFFICE. The Officers ol the Ascociation
shall hold office for one year or until their successors are chosen
and qualily in their stead. Notwithstanding an earlier termination
of their office as Divectors, anv officer elected or appointed by the
Bosrd of Dircctors may be remove Sy the alfirmabive vote of a major-
1ty of the whele Board of Direclu.s with or without causc.

Section 4. SALARTES., The offircrs and directors shall serve
without remuneration but shall be paid actual expenses Incurred in
carrying out the work of the association,
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Sectirm 5., PRESIDENT. The President shall be the chicf exonutiv.
officer of the Asscciation; he shall preside at all meetinga of tie
members and Directors; he shall have general active managomeut of the
business of the Association, and shall see that all orders aud re-
solutions of the Board are carried into effect, and shzll have the
general powers and duties of supervinlon and management of the
association.

Section 6. VICE PRESIDENT. Thc Vice President shall, in iLhc
aosence or disability of the President, perform the duties and exer-
cise the powers of the President, and shall perform such other duties
as the Board of Directors shall prescribe.

Section 7. OSECRETARY. The Secretary shall atvend All sessions
of the Board of Directors and all meetings of the merbers and record
all votes and the minutes of all proccedings in a book kept [or that
yurpose; and shall perform like duties for the standing committces
when required. He shall give, or cause to be given, notice of all
meetings of the members and of the Board of Directors, and shall per-
form such other dutles as may be prescribed by the Y.ard eof Dirccrors
or President, under whosu supcrvision he shall be, Hc shall be sworn
to the faithful discharge of his duty.

Section 8, THEASURER, (a) The Treasurer shall have the custody
of the Associaticn funds and securibies and shall keep [ull and
accurate account of recelpts and disbursements in books belonging Lo
the association and shall deposit all meneys, and other viiuable effec’s
in the name and to the credit of the associatlon, in such dJdeposiloriis
as may be designated by the Board of Dircctors. (b} MHc shall dis-
burse the funds of the association as may be ordered by Lhe Board,
taking the preper vouchers for such disbursements, and shall ronder
to the President and Directors, at the repgular mestings of the
Board, or whenevcr they may require it, an account of all his trans-
actions as Treasurer and of the financial condition of the assaclation.
{¢) He shall give the association a hond if required by a majority
of the Board of Directors, in such amount as they may determine, and
with one or more sureties satisfactory to the Board, for the faith-
ful performance of the duties of his office, and for the restor~
ation to the association, in case of his dealh, resignation, re-
Lirement or removal from office, of all books, papera, vouchers,
money and other property, of whatever kind in his possessicn or
under his control, belonging to the assocciation,

Section 9. DNone of the officers of said association shall sign
any notes or bonds for others without first securing the written con-
sent o the other officers of this said assoclation.




Scection 10, VACANCIES. If the office of any Director or any
officer or agent becomes vacan® hy reason of death, resignation, re-
tirement; disqualification, r moval from officc or otherwise, the
Dircetors then in office, al“uough less than a quorum, by a majority
vote, may choose a successor or successors, who shall hold office
for the unexpired term in respect of which such vacancy occcurred.

Scetion 11, TXECUTTVE COMMITTEE. The Board of Dircetors may,
by unanimous affirmative action of the entire Board, designate twe
or more of Lheir number to constitute an executive committec, which,
to the cxtent determined by unanimous affirmative action of the cn-
Lire Board, shall have and exercise the authority of the Board in thz
management of the business of the association. Any such executive
committee shall act cnly in the interval between meetings of the
Board, and shall be subject at 21l times to the control and direction
of the Beard.

ARTICLE V,
FIHANCES

Section 1, The Board o. Directors shall have full authority
over the financial affairs of the association and shall provide for
th collection of all charges and assessments, the auditing and
scitlement of accounts and the saflckeeping and disbursemenis of
asoociation moneys.

Suetion 2. The receipts and expenditures of the asseciation
shall be credited and charged to the Tollowing funds:

a) (General fund, which shall include all receipts of the
assoclation, excepl those allecated to the permanent improvement
furnd and all expenditures of the associntion shall be made from
this lund exceopt those for new cquipment and all improvements of 4
lasting character.

b)  Permanent improvement fund which shall include all
reeceipts from, over and sove thal amount necessarily allocable to
the peucral fund, assessments and all expenditures for new equip-
ment and improvements of a lasting character shall be made from
thiz fund.

Section 3, The Board shall, prior to August 31lst, prepare and
adopt an annual budpet which shall be by funds, The budpet Cor the
general fund clall be arranged to show anticipated expenditurus for
salaries, cpcration, maintensnce and vepairs plus an allowance for
contingencles if deemed apprupirinte. The permanent improvoment rund
shall be arranged to show a resevve for depreciation and a reserve
for capital improvements.

Section 4. In addition to the funds provided in Seetion 2,
the Beard may create such othor funds as it in its discroction decrs
necessary or advisable.
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Section 5, ASSESSMENTS. The Board shall have the authority to
asgess members of the assocliation as follows:

a) Annual assessments: Annually at tr= time of the pre-
paration of the budpet, the Board shall determine the total income
witich can reasonably be anticipated teo be received from charges to
members for sewer and water services, I said sum shall be detrrinincd
to be less than anticipated, costs for the operatien, maintenanc: ana
repair of roads, water and sewer systems, the difference, shall be
asscssed against the members owning lots that are then connected tao
and are serviced by the sewer and water sorvices., Sucii asscssme..’
shall be due and payable in two equal installments, the first
immediately upon January 15th and the second on July 1lst, in the
year for which assesrments arc made. The Secretary-Treasurer shall
notify each member on cr before January lst of the year in which
the arsessment is made of the amount of the asscssment. In ihe
even. the annual ascrssment proves to be insufficient, the asscss-
ments may be incre =, at any time, during the year for which the
asgessment is made, d the increased assessment shall be payable on
or before July lst if tbe amendment is m:de prior to that time and
within thirty (30) days from receiving noticc thercof if amended
after July 1lst, Upon default in the payment of any assessment, the
entire assossment shall then become due and payable.

b) Spec-al assessments: Annually at the time of thc pro-
paratien of thc budget, the Board shall detormine the cost and
necessity, if any, for the purchasc of new equipment and or improve-
ments of a 1lasting character for the ensuing year. The Hoard shall
at the next annual meeting of the membership present its rccommendation
for the purchase of new equipment and/or improvements of a lasting
character for the ensuing year., If the majority of thc membership
shall approve such expenditure, then, the estimated cost of such ncy
equipment and/or improvements of a lasting character shall be asscssed
to the members of the Association in proportior to the lots ownecd.
Such assessments may be made payable as in the case of annual
assessments or may be spread out over such length of time 3s the
Board may determine,

ARTICLE VI.

Section 1. INSPECTION OF BOOKS. Members shall be permitted
to inspect the books of the asscciation at all reasonable times.

Section 2, DEPOSTIORY, The funds of the agsociatior shall
Lic deposited in such bank or hanks as the Board shal}l from time to

time designate.




Section 3. CHECKS. All checks wnii notes of the association shall
be signed by the Treasurer and countersigned by either the President
or Vice president or by such other officers or agents as may from time
to time be designated by resolution of the Board of Directors.

Section 4. THE FISCAL YEAR shall be March 1 of each year.

Section 5. AUDIT. The accounts of the association shall be audited
annually by an accountant to be selected by the Board of Directors
and a copy of such audit shall be furnished to each member of the
association at the time of the annual meeting.

Section 6. BONDS. The Buard of Directors shall require fidelity
bonds from such of the association's officers and members, and in
such amounts as the Board may determine. The premiums shall be
paid by the association.

Section 7. DIRECTORS” ANNUAL STATEMENT, The Board of Directors
shall, at each annual meeting and when called for by vote of members,
present a full and clear statement of the business and condition of
the association.

Section 8. WATER. Any new building that requires water, that a
shut off for viater appreoved by association be installed at lot line,.

Section 9. ASSESSMENTS and inslallments thereof paid on uvr before
ten (10) days after the date when due shall not bear interest, but
a2ll sums not paid on or before ten {(10) days after the date when due
shall bear interest at the rate of full legal interest per annum
from the date whan due until paid. All payments upon account shall
be applied first to interest and then to the assessment payment first
due. All interest ccllected shall be credited to the Common Expense
Account.

Section 10. FAILURE to comply with any of the terms of the
restrictive covenants, Bylaws and regulations adopted pursuant
thereto, shall be grounds for relief which may include, without
intending to limit the same, to an action to recover sums due for
damages, injunctive relief, foreclosure of lien or any combination
thereof, and which relief may be sought by the Association o if
appropriate, by an aggrieved member.

Section 11. FATLULRE TC PERFORM. If any member Jails to mertornm
any obligation imposed under the restrictive convenants or these
By-Laws or rules and regulations, tien the Association may, but is
not obligated to perform the same for the member's account and for
such purpose may enter upon the lot, may make necessary repairs,
shut off water service, advance expenses or other sums noressary to
cure the default and for suchexpense, levy a special asssisment unon
the lot. Each member shall be liable for the expense of any main-
tenance, repair or replacement rendered necessary by his act,

neglect or carelessness.or by that of any member of his family of
his or thelr guests, employees, agents or leasees.
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Section 12. PROCEEDINGS. In any proceeding arising because of an
alleged default by a member, the prevailing party shall be entitled
+o recover the costs of the proceeding and such reasonable attorney’'s
fees as may be determined by the court.

Secticn 13. THE FAILURE of the Association or of a member to
enforce any right, prevision, covenant or condition which may be
granted by the restrictiv~ covenants or by-laws shall not constitute
a wvaiver of the right ¢/ the Association or member to enforce such
rieht, provision, covenant or condition in the future.

Section 14%. SEVERAPILITY. i.f any part of these by-laws shall be
ruled invalid or ineffective "or any reason whatsoever, the balance
shall nevertheless remain in full force and effect.

Section 15. AMENDMENTS TO BY-LAWS, These by-laws may be amended
or altered by the vote of a majority of the whole Board of Directors
at any meeting, provided that notice of such proposed amendments
shall have been given in the notice given to the Directors of such
meeting. Such authority in the Board of Directors ig subject to
the powers of the members to change or repeal such by-laws by a
majority vote of the members present and represented at any annual
meeting or at any special meeting called for that purvose, and the
Bozrd of Directors shall not make or alter any by-laws fixing their
number, qualification or term of office.

These by-laws were ador*ed by the members of “he association at
a meeting called for that purvose on the 31st day of October, 1979.
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ANENDED
CONSTITUTION AND DFCLARATION OF
SHORE WOOD ACRES LAND OWNERS ASSOCIATION

THIS COWSTITUTION AND DECLARATION is hereby made .y
the board of directors of Shore Wood Acres Land Owners Associa-
tion, hereinafter referred to as declarant, and Gladys B.
Schmidt, declarant and developer, the singular to include the
plural, who have this day voluntarily amended the constitution
of the association dated September 18, 1971, as recorded in the
office of the Jackson County Register of Deeds en August 30,
1985 at 3:45 p.m. and recorded on Microfilm No. 188969, in its
entirety affecting the following planned unit development:

Shorewood Acres Subdivision Lots 1-14, inclu-
sive; First Addition to Shorewecod Acres Sub-
division, Lots 1-21, inclusive; Second Addition
to Shorewood Acres Subdivision, Lots 1-18,
inclusive; Third Addition to Shorewood Acres
Subdivision, Lots 1-10, inclusive; Fourth Addi-
tion to Shorewood Acres Subdivision, Lots 1-8 in
Block 1, Lots 1-6 in Block 2 and Lots 1-3 in
Block 3; all in Section 35, T101N R36W, Fifth
P.M., Jackson County, Minnesota.

WHEREFORE, THE UNDERSIGNED DECLARE AND CERTIFY AS
FOLLOWS:

ARTICLE T.
NAME

That the name of the association is the SHORE WOOD
ACRES LAND OWNERS ASSOCIATION.

ARTICLE TII.
PURPOSE

That the association is formed as a nonprofit associa-
tion to provide for the maintenance and operation of a road
system, a water system and a sewer system serving the subdivi-
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Earl J. Schmidt Box 6857
Spirit Lake, IA 51360

ARTICLE V.
APPURTENANCES

The undersigned hereby declare that the above des-
cribed property shall be held, sold and conveyed subject to this
constitution and declaration, which shall run with the real
property and shall be binding on all parties having any right,
title or interest in the property or any part thereof, their
heirs, successors and assigns, and shall inure to the h»enefit of
each owner thereof.

ARTICLE VI.
POWERS AND OPERATION

The association shall have the power to fix and
collect annual or special assessments from all lot owners except
developer, to acquire, deal in or dispose of real or personal
property in connection with the affairs of the corporation;
borrow money with the assent of two~thirds (2/3) of the member-
ship; and to dedicate, sell or transfer all or any part of the
property, all as more fully set out in its bylaws.

Section 1. Uniform Rate of Assessments. All assess-
ments must be uniformly fixed for all lots subject to assessment
subject, however, to the restriction that lots shall not be
subject to assesusment until sold from the developer or her heirs
to a subsequent lot owner.

Section 2. Types of Assessments. The association may
assess annual or membership fees on all lots except those owned
by the developer based upon expenses common to all lots includ-
ing not more than 50% of road costs, and may assess charges
against lots using water and sewe: for the expenses of operating
and maintaining the water, sewer and road systems. 1In addition,
the assoclation may assess for capital expenditure as provided
in the bylaws,

Section 3., Nonpayment of Assessments. Any assess~
ment not paid within thirty (30) days of the due date shall bear
interest from the due date at the rate established for judgments
under the laws of the State of Minnesota. Assessments are both
a personal obligation of the member and a charge against the
member’s lot, subordinate to the lien of any first mortgage.
Mortgagees are not required to collect assessments. The owner
is personally obligated to pay the same and the association
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AMENDED BY-LAWS
OF
SHORE WOOD ACRES LAND OWNERS ASSOCIATION
ARTICLE L.
MEMBER’S MEETING

Section 1. Place.

All meetings of the members shall be held at a place designated by the Board of Directors
in Spirit Lake, lowa.

Section 2. Time.

The annual meeting of the members shall be held at a time and date determined by the
Board of Directors, at which meeting the members shall elect by a majority vote a Board of
Directors.

Section 3. Notice of Meetings.

Written notice stating the place, day and hour of the meeting. and. in case of a special
meeting. the purpose or purposes for which the meeting is called, shall be mailed, emailed or
personally delivered not less than ten (10) days prior to the date of the meeting, by the Secretary,
to each member of record entitled to vote at such meeting. Waiver by a member of notice of a
members’ meeting. signed by him, whether before or after the time of such meeting, shall be
equivalent of the giving of such notice. In the case of adjournment of a meeting from time to
time. no further notice of the adjourned meeting shall be necessary if an announcement is made
at the meeting where the adjournment is had, specifying the place, day and hour of the adjourned
meeting.



Section 4. Special Meetings.

Special meetings of the members may be called at any time upon request of the President,
any Vice President or a majority of the members of the Board of Directors, or upon a written
request in writing to the President, any Vice President or the Board of Directors by members
holding not less than one-third (1/3) of the voting power of the members.

Section 3. Quorum.

Those members present at the annual meeting shall constitute a quorum for the
transaction of any business. The President, or in his/her absence, the Vice President or any other
person designated from time to time by the Board of Directors shall preside at all meetings of the
members.

Section 6.

Each member shall be entitled to one vote.

Section 7.

Business transacted at all special meetings shall be limited to the purpose stated in the
notice of the meeting.

ARTICLE II.

BOARD OF DIRECTCRS

Section 1. Election of Directors.

The property and business of the Association shall be managed by its Board of Directors,
which shall consist of seven (7) Directors. They shall be ¢lected at the annual meeting of the
members, by majority vote of the members present. and cach Director shall be elected 1o serve
for one year or until his successor shall have been elected and gualified.

Section 2. Yacancies.

Any vacancy occurring in the Board of Directors. shall be filled by the affirmative vote of
a majority of the remaining Directors. A Director elected to fill a vacancy shall be elected for the
unexpired term of his predecessor in office.



Section 3.

A Director may be removed with or without cause by the affirmative vote of a two-thirds
2/3) majority of the members of the Association present at a special meeting of the members
called for that purpose. The vacancy so created shall be filled by the election at such meeting by
the members of a new Director to fill the unexpired term of the Director removed,

Section 4. Meetings and Notice.

The Board of Directors shall hold an annual meeting. each year immediately afier the
annual meeting of members, and at the same place as the meeting of members. No notice either
to old or new members of the Board of Directors shall be required for such annual meeting or for
any regular meeting of the directors fixed from time o time by resolution of a majority of the
Board of Directors. Other meetings of the Board of Directors may be held upon five (5) days
written notice upon the call of the President or any Director. Notice may be waived in writing
before or after the time of such meeting, and attendance of a Director at a meeting shall constitute
a waiver of notice thereof. Neither the business to be transacted at, nor the purpese of, any
meeting need be specified in the notice of such meeting.

Section S, Quorum.

At all meetings of the Board, a majority of the Directors shall be necessary and sufficient
to constitute a quorum for the transaction of business, and the act of a majority of the Directors
present at any meeting at which there is a quorum, shall be the act of the Board of Directors.
Provided, however, that if any vacancies exist for any reason, the remaining Directors if less than
four shall constitute a quorum for the filling of such vacancies.

Section 6, Order of Business.

The Board of Directors may from time to time determine the order of business at their
meetings. The usual order of business at such meeting shall be as follows:

1. The meeting is called to order by the President al the time and on the date of the
mecting.
2. Roll call - quorum being present the mecting proceeds with business.

[P]

Reading by Secretary of minutes of previous meeting and their consideration and
approval,

4. Report of officers.

Ln

Report of committees.

6. Consideration of communications.



7. Unfinished business.
8. New business.
9, Motion to adjourn.
ARTICLE IIL.
POWERS AND DUTIES OF DIRECTORS
Section 1.

The Board of Directors shall have the power to do all lawful acts necessary and expedient
to the conduct of the business of the Association.

Section 2.

The powers and duties of the Directors shall include but shall not be limited to the
following; subject, however, to the powers and duties reserved to the members by these By-laws
or by the Articles of Association;

a) To provide for the maintenance and repair of the existing water system and roads
hereinafter called association property.

b) To improve, extend, enlarge, construct anew and reconstruct the association
property as it shall deem necessary.

c) To make and collect from its members reasonable charges for the water and road
services provided.

d) To make and collect from its members in addition to the charges made for the
providing of such services such assessments as may be necessary to provide funds
for the construction of new facilities or for the reconstruction, enlargement or
extension of existing facilities.

e) To make and enforce reasonable regulations governing the use and operation of its
facilities.

Section 3.

The Board of Directors shall have no authority to make capital improvements or
improvements of a lasting character to the system unless the Board shall first be authorized to do
so by majority vote of the members present and entitled to vote at a meeting called for that

purpose.



ARTICLE IV,

OFFICERS

Section 1. The Board of Directors.

The Board of Directors at each annual meeting shall elect a President and Vice-President
from its own number, and the Board shall also annually elect a Secretary and a Treasurer. who
need not be a member of the Board. The President shall hold office until his successor is elected
notwithstanding an earlier termination of his office as director. The Vice-President shall succeed
to the office of President upon the death or resignation of the President for the remaining
unexpired term.

Section 2. Other Officers.

The Board may appoint such other officer and agents as it shall deem necessary, from
time to time. who shall hold their offices for such terms and shall exercise such powers and
perform such duties as shall be deiermined from time to time by the Board.

Section 3. Terms of Office.

The Officers of the Association shall hold office for one year or until their successors are
elected and qualily i their stead. Any officer elected or appointed by the Board of Directors may
be removed by the affirmative vote of a majority of the whole Board of Directors with or without
cause.

Section 4. Salaries.

The officers and directors shall serve without remuneration but shall be paid actual
expenses incurred in carrying out the work of the association.

Section 3. President.

The President shall be the chief executive officer of the Association; he shall preside at
all meetings of the members and Directors: he shall have general active management of the
business of the Association, and shall see that all orders and resolutions of the Board are carried
into effect. and shall have the general powers and duties of supervision and management of the
association.

Section 6. Vice President.

The Vice President shall. in the absence or disability of the President. perform the duties
and exercise the powers of the President and shall perform such other duties as the Board of
Directors shall prescribe.



Seclion 7. Secretary,

The Secretary shall record all votes and the minutes of all proceedings at meetings of the
Members and Board of Directors in a book kept for that purpose; and shall perform like duties
for the standing committees when required. He shall give, or cause to be given. notice of all
meetings of the members and of the Board of Directors, and shall perform such other duties as
may be prescribed by the Board of Directors. In the absence of the Secretary, the President may
appoint an "Acting Secretary.”

Section 8. Treasurer.

(a) The Treasurer shall have the custody of the Association funds and securities and shall
keep full and accurate account of receipts and disbursements in books belonging to the
association and shall deposit all moneys. and other valuable effects in the name and to the credit
of the association, in such depositories as may be designated by the Board of Directors. (b) He
shall disburse the funds of the association as may be ordered by the Board, taking the proper
vouchers for such disbursements, and shali render to the President and Directors, at the regular
meetings of the Board, or whenever they may require it, an account of all his transactions as
Treasurer and of the financial condition of the association. (c) He shall give the association a
bond if required by a majority of the Board of Directors, in such amount as they may determine,
and with one or more sureties satisfactory to the Board, for the faithful performance of the duties
of his office, and for the restoration to the association, in case of his death. resignation,
retirement or removal from office, of all books, papers, vouchers, money and other property, or
whatever kind in his possession or under his control, belonging to the association,

Secticn 9. Vacancies.

{f the office of any Director or any officer or agent becomes vacant by reason of death.
resignation, retirement, disqualification, removal from office or otherwise, the Directors then in
office, although less than a quorum, by a majority vote, may choose a successor or successors,
who shall hold office for the unexpired term in respect of which such vacancy occurred.

Section 10, Executive Committee,

The Board of Directors may, by unanimous affirmative action of the entire Board,
designate two or more of their number to constitute an executive committee, which. to the extent
determined by unanimous affirmative action of the entire Board. shall have and exercise the
authority of the Board in the management of the business of the association. Any such executive
committee shall act only in the interval between meetings of the Board, and shall be subject at all
times to the control and direction of the Board.



ARTICLE V.
FINANCES
Section 1.

The Board of Directors shall have full authority over the financial affairs of the
association and shall provide for the collection of all charges and assessments, the auditing and
settlement of accounts and the safekeeping and disbursements of association moneys.

Section 2.

The receipts and expenditures of the association shall be credited and charged to the
following funds:

(a) General fund, which shall include all receipts of the association, except those
allocated to the permanent improvement fund and all expenditures of the
association shall be made from this fund except those for new equipmient and atl
improvements of a lasting character.

{b} Permanent improvement fund which shall include all receipts from, over and
above that amount necessarily allocable to the general fund, assessments and all
expenditures for new equipment and improvements of a lasting character shall be
made from this fund.

Section 3.

The Board shall, prior to March 1st, prepare and adopt an annual budget which shall be
by funds. The budget for the general fund shall be arranged to show anticipated expenditures for
salaries, operations, maintenance and repairs plus an allowance for contingencies if deemed
appropriate. The permanent improvement fund shall be arranged to show a reserve for
depreciation and a reserve for capital improvements.

Section 4.

In addition to the funds provided in Section 2, the Board may create such other funds as it
in its discretion deens necessary or advisable.

Section 5. Assessments.

The Board shall have the authority to assess members of the association as follows:

(a) Annual Assessments: Annually at the time of the preparation of the budget, the
Board shall determine the total income which can reasonably be anticipated to be
received from charges to members for road and water services. [f said sum shall




times.

be determined to be less than anticipated. costs for the operation. maintenance and
repair of roads and water systems. the difference. shall be assessed against the
members owning lots that are then connected to and are serviced by the road and
water services. Such assessments shall be due and payable on May 1% of each
vear. The Secretary-Treasurer shall notify each member on or before April 15th
of each year in which the assessment is made of the amount of the assessment. In
the event the annual assessment proves to be insufficient, the assessments may be
increased, at any time, during the year for which the assessment is made. and the
increased assessment shall be payable on or before July 1* if the amendment s
made prior to that time and within thirty (30) days from receiving notice thereof if
amended after July 1¥. Upon default in the payment of any assessment, the entire
assessment shall then become due and payable.

Special assessments: Annually at the time of the preparation of the budget, the
Board shall determine the cost and necessity, if any, for the purchase of new
equipment and or improvements of a lasting character for the ensuing year. The
Board shall at the next annual meeting of the membership present its
recommendation for the purchase of new equipment and/or improvements of a
lasting character for the ensuing vear. If the majority of the membership shall
approve such expenditure, then, the estimated cost of such new equipment and/or
improvements of a lasting character shall be assessed to the members of the
Association in proportion to the lots owned. Such assessments may be made
payable as in the case of annual assessments or may be spread out over such
length of time as the Board may determine.

ARTICLE VI.

Section 1. Inspection of Books.

Members shall be permitted to inspect the books of the association at all reasonable

Section 2. Depository.

The funds of the association shall be deposited in such bank or banks as the Board shall
from time to time designate.

Section 3. Checks.

All checks and notes of the association shall be signed by the Treasurer and countersigned
by either the President or Vice President or by such other officers or agents as may from time to
time be designated by resolution of the Board of Directors.



Section 4, Fiscal Year.

The fiscal year shall be March 1 of each vear.

Section 3. Audit.

The accounts of the association shall be audited annually by a non board member to be
selected by the Board of Directors and a copy of such audit shall be furnished to each member of
the association at the time of the annual meeting.

Section 6. Boends.

The Board of Directors shall require fidelity bonds from such of the association’s officers
and members, and in such amounts as the Board may determine. The premiums shall be paid by
the association.

Section 7. Directors” Annual Statement.

The Board of Directors shall. at each annual meeting and when called for by vote of
members, present a full and clear statement of the business and condition of the association.

Section 8. Water.

Any new building that requires water, that a shut off for water approved by association be
installed at lot line.

Section 9, Assessments and Installments.

Assessments and installments thereof paid on or before ten {10) days after the date when
due shall not bear interest, but all sums not paid on or before ten (10) davs after the date when
due shall bear interest at the rate of full legal interest per annum froin the date when due until
paid. All payments upon account shall be applied first to interest and then to the assessment
payment first due. All interest collected shall be credited to the Common Expense Account.

Section 10.  Failure,

Failure to comply with any of the terms of the restrictive covenants, Bylaws and
regulations adopted pursuant thereto. shall be grounds for relief which may include, without
intending to limit the same, to an action to recover sums due for damages, injunctive relief,
foreclosure of lien or any combination thereof, and which relief may be sought by the
Association or if appropriate, by an aggrieved member.



Secuon 11, Failure to Perform.

If any member fails to perform any obiigation imposed under the restrictive covenants or
these Byv-laws or rules and regulations. then the Association may, but is not obligated to perform
the same for the member’s account and for such purpose may enter upon the lot. may make
necessary repairs. shut off water service. advance expenses or other sums necessary to cure the
default and for such expense. levy a special assessment upon the lot. Each member shall be
liable for the expense of any maintenance, repair or replacement rendered necessary by his act.
neglect or carelessness. or by that of any member of his family. of his or their guests. employees.
agents, or lessees.

Section 12.  Proceedings.

In any proceeding arising because of an alleged default by a member, the prevailing party
shall be entitled to recover the costs of the proceeding and such reasonable attorney’s fees as may
be determined by the court.

Section 13.

The failure of the Association or of a member to enforce any right. provision. covenant or
condition which may be granted by the restrictive covenants or by-laws shall not constitute a
waiver of the right of the Assoctation or member to enforce such right. provision. covenant or

condition in the future.

Section 4.  Severabilitv.

If any part of these by-laws shall be ruled invalid or ineffective for any reason
whatsoever. the balance shall nevertheless remain in full force and effect.

Section 15. Amendments to Bv-laws.

These by-laws may be amended or altered by the vote of a majority of the whole Board of
Directors at any meeting, provided that notice of such proposed amendments shall have been
given in the notice of such meeting. Such authority in the Board of Directs is subject to the
power of the members to change or repeal such by-laws by a majority vote of the members
present and represented at any annual meeting or at any special mecting called for that purpose,
and the Board of Directors shall not make or alter any by-laws fixing their number. qualification
or term of office.

These amended by-laws were adopted by the Board of Directors of the association at a
meeting called for that purpose on the day of . _ 2007,

President Secretary/Treasurer



STATE OF )

COUNTY OF )

This instrument was acknowledged before me on

and

. the President and

Secretary/Treasurer of Shore Wood Acres Land Owners Association.

This instrument was Drafted by:
Paul N. Muske {#76831)

Muske, Muske. & Suhrhoff, 1.td.

112 North Cass Avenue
PO Box 143
Springfield. MN 36087
307-725-6221

by

Notary Public















